ABSTRACT
Introduction
The value-of-life literature has grown substantially over the past 15 There are two distinct ways of interpreting this situation:
1.
The aggregate of compensation received by the 1000 workers is $2 million. Hence it may be said that collectively they value the loss of one of their numbers at that figure. The particular methodology employed.
The explanatory variables included.
The specification of the regression relationship.
The data sources relied upon.
The source and type of the risk variable used.
These Viscusi (item 15) give estimates of between $1.9 and $6.6 million. The estimates of the consumer market (behavior) studies are rather closely grouped and fall at the lower end of the range. In contrast, the estimates of the wage-risk studies are highly dispersed and include both Thaler and Rosen (1975) 2.
Arnould and Nichols (1983) 3.
Dillingham (1979) R. Smith (1976) 3.6-3.9
6.
Viscusi (1978) 4.1-5.2 7.
Olson (1981) 8.0
8.
Viscusi (1981) Jones-Lee et al. (1985) 17. Gegax et al. (1985) 1.6-4.4 2.4-3.3 00 85
Consumer market studies 18. Ghosh, Lees, and Seal (1975) 19.
Blomquist (1979) 20.
Dardis (1980) 21. Ippolito and Ippolito (1984) Havrilesky (1990, p. 74):
The fundamentals of economics insist that demand functions are constrained by income. The demands for widgets, gizmos, or the quality of life are income-constrained. Therefore, abstracting from matters of deterrence, rewards for wrongful death and injury should, as a matter of principle, seldom exceed the present discounted value of future income net of the subsistence consumption of the individual . . . This approach, at least on its boundary, is obviously close to the foregone earnings approach so widely used in the courts.
Depending on its manner of implementation, it might well afford some opportunity to draw on the value-of-literature in adjudicating plaintiffs claims.
The sensitivity of value-of-life estimates to one of those factors--the data sources relied upon -is nicely illustrated in the paper by Moore and Viscusi (1988) In a study of seatbelt use, Glenn Blomquist (1979) estimated the value of life for all drivers as between $380,000 and $1.4 million, as reported in Table 1 , with a best estimate of $622,000 (in 1986 dollars). Separate estimates for belt users and non-users are not given. The estimates are quite sensitive to the assumptions underlying the analysis.
11 Estimates of the value-of-life based on the response of people to the health hazards of smoking are given by Ippolito and Ippolito (1984) . The results are reported in Table 1 above and show a range, for smokers and non-smokers combined, of from $240,000 to $1.26 million. The authors' "best" estimate is $401,000 (in 1986 dollars).
The estimate for smokers is about two-thirds of this figure.
In an 1857 case, rendering judgment for the plaintiff, the New York State Court of Appeals wrote,
The law guaranties to every person the right of personal security, which includes the uninterrupted enjoyment of his life and limbs, his health and reputation; and he who, by a wilful or by a culpably negligent act, deprives him of these blessings, or interferes with the full enjoyment of them,
